ciTY Of
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EST. 15665
CITY OF ST. AUGUSTINE CITY COMMISSION

Special Meeting Agenda
MONDAY, JULY 14, 2025 - 3:00 PM
ALCAZAR ROOM

CALL TO ORDER
¢ Roll Call
GENERAL PUBLIC COMMENTS
¢ 3 minutes per individual
FISCAL YEAR 2026 BUDGET ASSUMPTIONS DISCUSSION
3.A. Revenue Manual Review. (M. Burns, Finance Director)

ADJOURN

NOTICES: In accordance with Florida Statute 286.0105: “if a person decides to appeal any decision made by the board, agency, or commission with
respect to any matter considered at such meeting or hearing, he or she will need a record of the proceedings, and that, for such purpose,
he or she may need to ensure that a verbatim record of the proceedings is made, which record includes the testimony and evidence upon
which the appeal is to be based.” ***In accordance with the Americans with Disabilities Act, persons needing a special accommodation to
participate in this proceeding should contact the individual or agency sending notice not later than seven days prior to the proceeding at
the address given on the notice. Telephone 904-825-1007; 1-800-955-8771 (TDB) or 1-800-955-8770 (V) via Florida Relay Services. The
materials prepared and presented are part of the City’s ongoing Florida Public Records and Government in the Sunshine compliance and
are not intended to be relied upon or to reach investors or the trading markets.
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INTRODUCTION

This City of St. Augustine Revenue Manual was developed to provide a comprehensive reference source
for major revenue sources collected by the City of St. Augustine. The City relies on a variety of revenue
sources in order to finance the cost of services provided to its residents.

Some of the revenues can be directly associated with the cost of specific services. Examples include user
fees charged for water, wastewater, stormwater, solid waste collection services, the use facilities such as
the Municipal Marina and the Parking Garage.

Other governmental revenue sources cannot be related directly to underlying services, primarily because
the services do not lend themselves to cost recovery using a direct user charge. Examples include police
services and street paving. These public services are funded through a variety of revenue sources including
property, sales, electric and gas tax, franchise fees, and parking meter revenues.

This Revenue Manual is organized by governmental and proprietary funds. Each fund is an independent
fiscal and accounting entity and is segregated to its intended purpose.
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GENERAL FUND REVENUES

The General Fund is the general operating fund of the City. All general tax revenue and receipts that are
not allocated by law or contractual agreement to another fund are accounted for in this fund. The general
operating expenditures, fixed charges, and capital improvement costs that are not paid through other funds
are paid from the General Fund.
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AD VALOREM TAXES

Summary:

Ad Valorem Taxes are levied against the taxable value of real and personal property. The City
Commission sets the millage rate annually prior to October 1st. One mill is $1 of tax per $1,000 of taxable
assessed value. The millage rate is applied to a property’s most recent taxable assessed value.

The taxable assessed value equals the total assessed value less exemptions such as the homestead
exemption, and the additional low-income senior exemption. For example: for a home assessed at
$300,000, a $50,000 homestead exemption is deducted resulting in a taxable assessed value of $250,000.
The general fund operating millage rate (7.5 for the 2024 tax bill) is applied, resulting in $1,875 in ad
valorem property taxes.

Legal Authority:

Florida Constitution, Article VII, Section 9
Chapters 192-197 and 200, Florida Statutes
City of St. Augustine Code Sec. 2-190.

Budget Determination:

Budgets are based on applying the millage rate to the July 1 estimates of the City’s total assessed taxable
value of the property which represents the total tax levy. Per Florida Statutes, local governments are
required to budget at least 95% of the total tax levy, the City budgets the required 95% of the total tax
levy. Ad Valorem Taxes are the largest single revenue source to the General Fund; however, a portion of
the Ad Valorem tax revenue the City receives is transferred to the three Community Redevelopment Areas
(CRASs) which then lowers the available revenue for general purposes.

Authorized Exemptions:

All legal Florida residents are eligible for a Homestead Exemption on their homes, condominiums,
apartments, and certain mobile home lots if they qualify. The Florida Constitution provides this tax-saving
exemption on the first and third $25,000 of the assessed value of an owner/occupied residence. The St.
Augustine City Commission has approved an additional $25,000 senior exemption for households headed
by a person 65 years or older and who meets income requirements. The Save Our Homes act assists
homesteaded property owners tremendously.

Authorized Uses:
General Fund revenue, unrestricted.

Fiscal Capacity:
The FY2025 adopted millage is 7.5000. St. Augustine has the capacity to levy up to 10 mills for operating
expenditures based on State law. The millage rate is set by the City Commission each fiscal year. The

amount of revenue received is the result of two factors: 1) the millage rate set by the City Commission;
and 2) the value the St. Johns County Property appraiser places upon the property.
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The chart below depicts the actual ad valorem revenue received in the past three fiscal years, the projected
revenue to be received for the current fiscal year and forecasted revenues for the following six fiscal years.

Ad Valorem Revenue (in thousands)

FY 2022 FY 2023 FY 2024 FY 2025 FY 2026 FY 2027 FY 2028 FY 2029 FY 2030 FY 2031
Actual Actual Actual  Projected Proposed Forecast Forecast Forecast Forecast @ Projected
Seriesl 15,698 18,185 21,438 22,212 26,359 27,413 28,510 29,650 30,836 32,070

On or before June 1% of each year, the St. Johns County Property Appraiser sends an estimate to the City
of the taxable assessed property values. Based on this initial estimate, the City will see an increase of 7%
of tax revenue totaling approximately $1,595,400. This is largely due to increased property values, but
there is also new development in places like Madeira which adds to the taxable base. For each tenth of a
mil increase/decrease the change in revenue would be approximately $351,451. Staff is recommending a
static millage rate to keep services, labor and operations to the current level we currently provide.

Below is a chart showing the effect the reduction of 1/10™ of a mil would make as well as the reduction

of %2 a mil. A reduction of a /2 mil would translate to a reduction of approximately $1.7 million in ad
valorem revenue.
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Ad Valorem Forecast at Current Millage Rate,
1/10th Mil Reduction, 1/2 Mil Reduction
(in thousands)

FY 2026 FY 2027 FY 2028 FY 2029 FY 2030

Proposed Forecast Forecast Forecast Forecast

= 7.5 Mils 26,359 27,413 28,510 29,650 30,836
m 7.4 Mils 26,007 27,048 28,130 29,255 30,425
u 7.0 Mils 24,602 25,586 26,609 27,673 28,780

Impact on Homeowners

A homeowner with an assessed value of $400,000 and homestead exemptions of $50,000 would see an
annual reduction in their ad valorem payment to the City of $35 per 1/10 of mill reduction in the millage
rate. Other examples of assessed values and millage reductions are shown in the table below.

Ld

2026

Assessed Home Value $ 200,000 $ 400,000 $ 600,000 $ 800,000

Homestead Exemptions $ (50,000) $ (50,000) $ (50,000) $ (50,000)
Taxable Value $ 150,000 $ 350,000 $ 550,000 $ 750,000

Annual Ad Valorem to City

Current Millage $ 1,125 $ 2,625 $ 4125 $ 5,625

With 1/10 Mill Reduction $ 1,110 lr$ 2,590 $ 4070 $ 4,070

With 5/10 Mill Reduction $ 1,050 $ 2450 $ 3850 $ 5,250
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FLORIDA POWER & LIGHT (FPL) FRANCHISE FEES

Description:

This revenue source consists of payments made by Florida Power and Light (FPL) for the privilege of
constructing upon and operating within the right of ways owned by the City. The basis for this fee is
provided for long-term agreements for payments to the City of 5.9% of Florida Power and Light gross
revenue derived from accounts within City limits, less property tax and minor fees previously paid to the
City.

in thousands

$2,500

$2,000

$1,500

$1,000

$500
FY 2022 | FY 2023 | FY 2024 | FY 2025 | FY 2026 | FY 2027 | FY 2028 | FY 2029 | FY 2030 | FY 2031

Actual Actual 2 Projected | Proposed | Forecast | Forecast | Forecast | Forecast | Forecast

Seriesl | $1,584 | $1,588 $1,527 | $1,588 51,718 | $1,786 | $1,858 | $1,932

Legal Authority:
City of St. Augustine Ordinance number 2008-15.

Authorized Uses:
General Fund, unrestricted.

Fiscal Capacity:

The agreement between the City of St. Augustine and Florida Power & Light is a 30-year agreement with
a rate of 5.9% of revenues. The two factors that influence the amount of revenue collected are the gross
revenue of accounts within the City limits and the rate negotiated in the agreement. This contract is up for
renegotiation in 2039.
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NATURAL GAS FRANCHISE FEES

Description:

This revenue source consists of payments made by Peoples Gas System, Inc. for the privilege of
constructing upon and operating within the right of ways owned by the City. The basis for this fee is
provided for in a long-term agreement for payments to the City of 6% on the sale of gas to customers
within City limits.

65,000

64,000
63,000
62,000
61,000
60,000
59,000
58,000
57,000
56,000
55,000

FY 2022 FY 2023 FY 2024 FY 2025 FY 2026 FY 2027 FY 2028 FY 2029 FY 2030 FY 2031
Actual Actual Actual Projected Proposed Forecast Forecast Forecast Forecast Forecast
People's Gas 61,570 61,217 70,249 64,523 64,846 65,170 65496 65,823 66,152 66,483

Legal Authority:
City of St. Augustine ordinance number 2024-18.
Home Rule Authority, Florida Constitution Article VIII, 5.2, Florida Statute 166.021

Authorized Uses:
General Fund, unrestricted

Fiscal Capacity:

The two factors that influence the amount of revenue collected are the sale of gas to customers within
the City limits and the rate negotiated in the agreement. The agreement between the

City of St. Augustine and TECO Gas is a 15-year agreement that was just renewed in 2024.

The current agreement is six (6) percent of Peoples Gas System Inc.’s gas revenues within the City
limits.
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SIGHTSEEING VEHICLE FRANCHISE FEES

Description:

This revenue source consists of payments made by the sightseeing trains and trolleys for the privilege of
constructing upon and operating within the right of ways owned by the City. The basis for this fee is
provided for in a long-term agreement for payments to the City of a percentage of ticket sales to customers.

1,000,000
900,000
800,000
700,000

600,000

400,000
300,000
200,000

100,000

FY 2022 | FY 2023 | FY 2024 | FY 2025 | FY 2026 | FY 2027 | FY 2028 | FY 2029 | FY 2030 | FY 2031

| Actual | Actual | Actual Forecast _Forecasl _Forecasl _Forecasl _Forecasl |
Sightseeing | 705,798 | 899,691 | 862,532 56,686 | 860,969 | 865,274 | 869,601 | 873,949 | 878,318

Legal Authority:
City of St. Augustine Ordinance 2001-22
City of St. Augustine Resolution No. 2017-48

Authorized Uses:
General Fund, unrestricted

Fiscal Capacity:

The two factors that influence the amount of revenue collected are the sale of tickets to customers and the
rate negotiated in the agreement. The agreement between the City of St. Augustine and the sightseeing
vehicle companies allows for a /2% increase in the fee every three (3) years. The current rate is 4%.

An amendment to the Vehicle for Hire and Franchise sections of the Code is currently being reviewed by
City staff.

10
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FLORIDA POWER AND LIGHT UTILITY TAX

Description:

This revenue originates from the sale of electricity to residents within City limits. The basis for this fee is
the maximum assessment of 10% of Florida Power and Light's revenues authorized by

Florida State Statutes.

2,100,000

1,600,000

1,500,000
FY 2022 | FY 2023 | FY 2024 FY 2028 | FY 2029 | FY 2030 | FY 2031

_ Actual _ Actual [ Actual S Forecast | Forecast | Forecast | Forecast |
FPL| 1,741,517 | 1,952,372 | 2,044,099 | 2, . | : ¢ 2,036,071 | 2,046,252 | 2,056,483 | 2,066,765

Legal Authority:
Florida Statute 166.231(1)
City of St. Augustine ordinance number 2015-28.

Authorized Uses:
General Fund, unrestricted.

Fiscal Capacity:

The City is currently levying the maximum rate of ten (10) percent for this revenue source. The only
current capacity for increasing this revenue would be from increasing the sales within the City through
FPL raising their fees.

Revenues are projected to remain consistent at this time.

11
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COMMUNICATION SERVICES TAX

Description:
Communication services tax applies to telecommunication, video, direct-to-home satellite, and related
communications services.

1,800,000
1,600,000
1,400,000
1,200,000
1,000,000

800,000

600,000

200,000

FY 2022 | FY 2023 | FY 2024 | FY 2025 FY 2027 | FY 2028 | FY 2029 | FY 2030 | FY 2031

| Actual | Actual Actual | Projected | Proposed | Forecast | Forecast | Forecast | Forecast | Forecast |
Comm Srves Tax | 951,938 | 1,178,918 | 1,475,207 | 1,525,384 | 1,533,011 | 1,540,676 | 1,548,379 | 1,556,121 | 1,563,902 | 1,571,721

Legal Authority:
Florida Statutes, Sections 202.19 and 202.20
City of St. Augustine Code Sec. 17-38 and 17-39.

Authorized Uses:
General Fund, unrestricted.

Fiscal Capacity:

According to the City of St. Augustine Ordinance 2001-15 and 2001-16, sections 17-38 and 17-39,
Beginning on October 1, 2002, the local communications services tax rate shall be five and one-tenth (5.1)
percent or such other rate as may be authorized by the Florida Legislature and adopted by ordinance of
the city. The current rate, as of 1/1/2016 is the maximum of 5.22%. Increasing this revenue source would
require authorization by both the Florida legislature and the City of St. Augustine Commission.

The City receives revenue estimates from the State of Florida in July of each year to assist with the budget
preparation. Revenues declined for a period of time due to households discontinuing their use of landlines

and moving to cellular phones only, however recent years have seen growth and now consistency as
younger people rely on having their own phones.

12
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STATE REVENUE SHARING

Description:

The municipal revenue sharing program is administered by the Department of Revenue and monthly
distributions are made to eligible municipal governments. The program is comprised of state sales taxes
and municipal fuel taxes that are collected and transferred to the Revenue Sharing Trust Fund for
Municipalities.

660,000
655,000
650,000
645,000
640,000
635,000
630,000

625,000

FY 2026 | FY 2027 | FY 2028 | FY 2029 | FY 2030 | FY 2031
sed recast | Forecast | Forecast | Forecast | Forecast |
640,850 | 641,491 | 642,132 | 642,774

Legal Authority:
Florida Statutes, Chapters 206, 212, and 218

Authorized Uses:

Funds derived from the one-cent municipal fuel tax must be used for transportation expenditures. The City
may pledge only the guaranteed entitlement portion of the distribution for bonded indebtedness. All the
remaining funds are available for general use.

Fiscal Capacity:

In order to calculate the municipal sales tax collection factor, it is first necessary to allocate a share of the
sales tax collected within a county to each of its respective municipalities. This allocation is derived based
on population. When that is complete, an apportionment factor is calculated by the Department of Revenue
for each eligible municipality using a formula consisting of the following equally weighted factors:
adjusted municipal population, derived municipal sales tax collections, and the municipality's relative
ability to raise revenue.

The current forecast is somewhat conservative. The State of Florida will advise the City with their revenue
estimates in July. Management anticipates this revenue to approximate the 2025 projection with a slight
increase due to the population of Madeira.

13
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HALF-CENT SALES TAX

Description:
Authorized in 1982, this program generates the largest amount of revenue for local governments among
the state-shared revenue sources currently authorized by the Legislature. Monies remitted by a sales tax
dealer located within the county and transferred into the Trust Fund are earmarked for distribution to the
governing body of that county and each municipality within that county. An allocation formula serves as
the basis for distribution. The primary purpose of this revenue is to provide relief from ad valorem and
utility taxes while providing counties and municipalities with revenue for local programs.

1,700,000

1,680,000

1,660,000

1,640,000

1,620,000

1,600,000

1,580,000

1,560,000 .
’ FY 2022 | FY 2023 | FY 2024 | FY 2025 | FY 2026 | FY 2027 | FY 2028 | FY 2029 | FY 2030 | FY 2031

Actual Actual Actual [ Projected | Proposed | Forecast | Forecast | Forecast | Forecast | Forecast

1/2 Cent Sales Tax | 1,683,076 | 1,605,805 | 1,609,440 | 1,613,693 | 1,617,727 | 1,621,772 | 1,625,826 | 1,629,891 - 1,633,965 - l,638.050v

Legal Authority:
Florida Statute Sections 202.18(2), 212.20(6) and 218.60-67

Authorized Uses:
Municipal-wide programs, municipal-wide property tax or utility tax relief or principal and interest
payments on capital projects

Fiscal Capacity:

The allocation factor for each municipal government is computed by dividing the municipality's total
population by the sum of the county's total population plus two-thirds of the County's incorporated
population. Each municipality's distribution is then determined by multiplying the allocation factor by the
sales tax monies earmarked for distribution within its respective county. An increase in the City of St.
Augustine's population or eligible countywide sales would result in an increase in this revenue for the
City.

In FY 2022 there was a spike in sales tax collections resulting from a rebounding economy and higher
prices due to inflation, this has normalized over the past few years though tax cuts and lower inflation. At

this time management is estimating sales tax revenue based on fiscal year 2025, however the state will
give the City a more precise estimate next month based on their estimates.

14
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LOCAL OPTION GAS TAX

Description:

County governments are authorized to levy up to 12 cents of local option fuel taxes in the form of three
separate levies. The first is a tax of 1 cent on every net gallon of motor and diesel fuel sold within a
County. The second is a tax of 1 to 6 cents on every net gallon of motor and diesel fuel sold within a
County. The third is a 1 to 5 cent levy upon every net gallon of motor fuel sold within a County, however;
diesel fuel is not subject to this tax. Proceeds may be used to fund transportation expenditures. In St. Johns
County, the revenue is collected and distributed using a population-based formula.

600,000
500,000
400,000
300,000
200,000

100,000

FY 2022 | FY 2023 | FY 2024 | FY 2025 FY 2027 | FY 2028 | FY 2029 | FY 2030 | FY 2031

| Actual | Actual Actual | Projected | Proposed | Forecast | Forecast | Forecast | Forecast | Forecast |
Local Opt Gas Tax| 525,769 | 438,711 | 509,368 | 523,060 | 525,675 | 528,304 | 530,945 | 533,600 | 536,268 | 538,949

Legal Authority:
Florida Statute Sections 206.41(1)(e), 206.87(1), and 336.025

Authorized Uses:

Florida Statutes, §336.025(1)(a)2, requires the proceeds of the local option gas tax be used for
transportation related expenditures such as, roadway and right of way maintenance, street lighting, traffic
signs, traffic engineering, signalization and pavement marking.

Fiscal Capacity:

This revenue source is distributed to the City through an Interlocal Agreement with the County. The
formula for distribution to municipalities is based on population. An increase in the percent levied on
motor fuel by St. Johns County, an increase in the amount of motor fuel sold in St. Johns County, and/or
an increase in the City of St. Augustine's population would result in an increase in this revenue for the
City. As the County population increases, the City's percentage of this revenue source could decrease,
however the volume of fuel sold should increase so management’s estimate of this revenue is fairly flat.

15
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BUILDING PERMITS AND FEES

Description:
Building permits and fee revenues are collected from fees and the sale of permits issued to regulate the
renovation, construction, or installation of plumbing and electrical work.

1,200,000
1,000,000
800,000
600,000
400,000

200,000

FY 2022 | FY 2023 | FY 2024 | FY 2025 | FY 2026 | FY 2027 | FY 2028 | FY 2029 | FY 2030 | FY 2031

_ Actual _ Actual recast | Forecast _Forecast _Forecast _Forecast |
Bldg Permits | 1,030,86 | 791,925 X 22 3 836,291 | 811,933 | 788,285 | 765,325

Legal Authority:

Florida Statute Section 166.201

City of St. Augustine Code, Chapter 8, Section 8-103
City of St. Augustine Resolution 2017-42

Authorized uses:
Must be used to cover the cost of enforcing the Florida Building Code.

Fiscal Capacity:

In 2017, the Commission approved a change to the current fee in order to bring fees in line with Florida
Building Code (Florida Statute 553.80). This change in fees increased revenue to help offset more of the
Planning & Building department expenses.

The fees are required to be spent on enforcing the Florida Building Code. Conservative estimates are used
with a slight decrease each year as current construction reach completion.

16
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PERMIT REVIEW FEES

Description:
Permit review fees are costs associated with an in-house review of a new or existing projects and right-
of-way fees. The administrative review fees vary based on the size of the project.

140,000
120,000
100,000
80,000
60,000
40,000

20,000

FY 2023 | FY 2024 | FY 2025 | FY 2026 | FY 2027 | FY 2028 | FY 2029 | FY 2030 | FY 2031

[ | Actual { Forecast _Forecast _l-‘orecasl |
Plan Review 2,6 98,019 ,626 L 58,312 56,614 54,965

Legal Authority:

Florida Statute 166.201

City of St. Augustine Resolution 2015-29

Home Rule Authority, Florida Constitution Article VIII, 5.2, Florida Statute 166.021

Authorized Uses:
Recover the cost of permit reviews

Fiscal Capacity:
The fee assessed for administrative review applicants are a part of the revised fee schedule approved by

St. Augustine City Commission in 2015. Commission approval would be required to increase the fee
schedule.

17
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FIRE ASSESSMENT FEE

Description:

This revenue consists of a Fire Assessment fee that is charged per square foot of assessable area within
the City limits. The rate is based on the percentage of calls the Fire Department responds to and the
percentage of the Fire Department's assessable budget that may be recovered. The analysis concluded that
Residential calls make up 44% of all calls and Non-Residential calls make up 56%. In fiscal year 2024,
50% of the Fire Department budget was recovered by the fee. The revenue is billed on the Ad Valorem
tax notices sent out in November from the St. Johns County Property Tax Collector's Office.

2,500,000
2,250,000
2,000,000
1,750,000
1,500,000
1,250,000
1,000,000

750,000

500,000

250,000

FY 2022 | FY 2023 | FY 2024 | FY 2025 026 FY 2028 | FY 2029 | FY 2030 | FY 2031

Actual Actual Actual | Projected | Propos recast | Forecast | Forecast | Forecast | Forecast
Fire Assessment | 1,809,968 | 1,848,834 | 2,089,534 | 2,105,206 |

Legal Authority:
City of St. Augustine Ordinance 2016-20
City of St. Augustine Resolution 2017-44

Fee Schedule: In 2025, the Fire Assessment rate of $0.0776 for Residential and $0.1391 for Non-
Residential was assessed. Prior year increases occurred in FY2018, 2019, 2020 and 2023. No increase is
being proposed for FY 2026. Since it has been nine years since this fee was last reviewed, staff
recommends budgeting for a review in 2026 with rate adjustments brought to the Commission in 2027.

Authorized Use:
Recover a portion of the cost for Fire Department operations.

Fiscal Capacity:
Commission approval is required to increase the fee schedule. Staff recommends maintaining the 50%
cost recovery of the Fire Department budget due to the number of properties exempt from ad-valorem tax.

18
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RENTS & ROYALTIES

Description:
This revenue source includes Rent and Royalties from leases and other agreements. Examples of these
agreements include:

Carpet Golf—Ripley’s

Galimore Center usage

St. Augustine Yacht Club

Casa del Hidalgo

St. Johns County Cultural Council

City Hall Rents including Departments of Corrections, Juvenile Justice, Flagler College
Flagler/Police Agreement and St. Johns County School Board use of Police Officers
Submerged Land Leases

License Agreements

2,000,000

1,500,000

1,000,000

500,000

FY 2022 | FY 2023 | FY 2024 | FY 2025 | FY 2026 | FY 2027 | FY 2028 | FY 2029 | FY 2030 | FY 2031

| Actual | Actual l Actual | Projected | Forecast | Forecast | Forecast | Forecast | Forecast | Forecast |
Rental Income | 1,294,48 | 1,768,23 | 1,803,62 | 1, ; 911,951,73 | 2,010,29 | 2,070,60 | 2,132,71 | 2,196,69

Legal Authority:
Home Rule Authority, Florida Constitution Article VIII, 5.2, Florida Statute 166.021

Authorized Use:
General Fund, unrestricted

Fiscal Capacity:

St. Augustine City Commission has the ability to negotiate rates and lease terms based on a fair and
marketable rate. City Commission reserves the right to charge rates that are sufficient to ensure a
reasonable return on the investments. For the fiscal year 2026, the consumer price index increase on rents
is 2.3% based on the May 2024 — May 2025 department of labor statistics for small southern cities.

19
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METERED PARKING FEES

Description:
This revenue source consists of user fees from parking meters and pay stations in City operated lots and
on-street.

4,000,000
3,500,000
3,000,000
2,500,000
2,000,000
1,500,000
1,000,000

500,000

FY 2022 | FY 2023 | FY 2024 | FY 2025 FY 2027 | FY 2028 | FY 2029 | FY 2030 | FY 2031

| Actual | Actual | Actual !Projected Forecast | Forecast | Forecast | Forecast | Forecast |
Parking | 2,673,172 | 2,701,100 | 3,382,423 | 3,656,85¢ 3,693,518 | 3,711,986 | 3,730,546 | 3,749,198 | 3,767,944

Legal Authority:
City of St. Augustine Code Chapter 24, Article II, Division II

Fiscal Capacity:

The current meter rates are $2.50 per hour. In FY 2024 the hours of paid on-street parking were increased
from 5PM to 9PM and Sunday from 1PM to 9PM. Commission approval is required to increase the fee
schedule. By continuing the existing fee schedule, revenue increases are expected to be moderate and

should be reviewed along with the revenue projections for the Visitor Information Center Parking Garage
revenue.
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METERED PARKING FINES

Description:
This revenue source consists of parking fines collected from citations including overtime parking
citations, handicapped parking citations, and other illegal parking citations.

600,000
500,000
400,000
300,000
200,000

100,000

FY 2022 | FY 2023 | FY 2024 | FY 2025 | FY 2026 | FY 2027 | FY 2028 | FY 2029 | FY 2030 | FY 2031

Projecte | Propose

Actual | Actual Actual

Forecast | Forecast | Forecast | Forecast |Forecast

d d
Metered Parking Fines | 224,372 | 169,541 | 480,663 | 447,462 | 470,394 | 493,914 | 481,566 | 457,487 | 434,613 | 412,882

Legal Authority:
City of St. Augustine Code, Section 24-31
City of St. Augustine ordinance number 2015-01

Fiscal Capacity:

As improvements are made to parking options and parking technology, fines issued for parking
violations should decrease over time with the current fine structure. Commission approval is needed for
any adjustments made to the fine structure. Staff will be recommending a change related to the parking
violation that currently imposes a $35 fine.
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SHORT-TERM RENTAL PERMITS

Description:

This revenue source consists of a permit fee for operating a vacation rental property within City limits.
The costs associated with this regulation involve a Fire Inspector, Code Enforcement, a Special Magistrate
and staff time.

500,000
450,000
400,000
350,000
300,000
250,000
200,000
150,000
100,000

50,000

FY 2022 | FY 2023 | FY 2024 | FY 2025 | FY 2026 | FY 2027 | FY 2028 | FY 2029 | FY 2030 | FY 2031

Actual Actual Projected | Proposed | Forecast | Forecast | Forecast | Forecast | Forecast

STR| 298954 | 317,159 | 3253 335,100 | 377,728 | 389,060 | 400,732 | 412,754 | 425,136 | 437,890 |

Legal Authority:
City of St. Augustine Code Chapter 28, Article III, Division II, Section 28-145

Fiscal Capacity:

Management recommends adjusting this revenue source each year by adjusting the fees to offset the costs
of this program. Commission approval is required to increase the fee schedule. For FY2025, the costs
associated with managing the program are estimated to be $334,000 and actual collections when adjusted
for timing differences are estimated to be $321,000.

We analyzed the number of short-term rentals and the cost of the program for FY 2026. The result of the
analysis is a recommended average increase of 2.3%. This will ensure that the fees for Short Term Rentals
cover the cost of the program in fiscal year 2026.

FY26 Base Rate Recommendation: $303.03

FY26 Per Bedroom Rate Recommendation: $79.30
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EST. 1666

PROPRIETARY FUNDS

Utility Fund: The Utility Fund accounts for the operation, maintenance, and construction of the City-
owned water and sewer system. Revenues collected are for water and wastewater use by inside-City
customers and those customers in our service area that are located outside of the City limits. Revenues
are also collected for connection fees and added capacity fees.

Stormwater Fund: The revenues collected for the City's Stormwater Fund are used for operating expenses
and capital improvements directly related to the management of stormwater. This also includes the
enhancement of existing stormwater system maintenance.

Solid Waste Fund: The Solid Waste Fund accounts for the operation and maintenance of the City-owned
solid waste pick-up and disposal service. The fund also supports street cleaning services. Revenues from
the licensing of private collectors, commercial franchise fees, recycling fees, residential and commercial
collection fees, support this fund.

Municipal Marina Fund: The Marina Fund accounts for operations and maintenance of the City-owned
Municipal Marina facilities. Revenues are derived from dockage, fuel sales, mooring, rental, and other
Marina uses.

Visitor Information Center Fund: The Visitor Information Center Fund accounts for the operation and

maintenance of the City-owned Visitor Information Center and Historic Downtown Parking Facility.
Revenues are generated from parking fees and gift shop revenues.
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WATER & SEWER CHARGES FOR SERVICES INSIDE CITY

Description:
This revenue source is generated by water and sewer fees paid by the resident for their utility usage for
customers inside the City limits.

Water & Sewer Inside (in thousands)

18,000
16,000
14,000
12,000
10,000
8,000
6,000
4,000
2,000

FY 2022 | FY 2023 FY2024 FY2025 FY2026 FY2027 FY2028 FY2029 FY2030 FY2031
_ Actual | Actual _ Actual it 5 recas Forecast | Forecast _ Forecast _ Forecast |
Inside| 11,376 11,818 13,637 4,4¢ 4,788 5,084 15,386 15,693 16,007 16,327

Legal Authority:
City of St. Augustine Code Chapter 26, Section 26-55
City of St. Augustine Resolution 2015-28

Fiscal Capacity:

Utility rates were adopted by Resolution 2015-28 for Fiscal Years 2016 through 2020. Since that time,
increases have been at or below the Consumer Price Index (CPI) each year.

A Consumer Price Index (CPI) adjustment is recommended for all rates and hard costs including taps and

meters in accordance with City of St. Augustine Code Section 26-55(f) . The applicable CPI is 2.3% for
fiscal year 2026.
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WATER & SEWER CHARGES FOR SERVICES OUTSIDE CITY

Description:
This revenue source is generated by water and sewer fees paid by the resident for their utility usage for
customers outside the City limits.

Water & Sewer Outside (in thousands)

14,000
12,000
10,000
8,000
6,000
4,000
2,000
FY 2022 | FY 2023 | FY2024 | FY2025 | FY2026 | FY2027 | FY2028 | FY2029 | FY2030 | FY2031

| Actual | Actual | Actual | Projected | Proposed | Forecast | Forecast | Forecast | Forecast | Forecast |
Outside| 8,592 9,433 11,233 11,558 11,673 11,790 11,908 12,027 12,147 12,269

Legal Authority:
City of St. Augustine Code Chapter 26, Section 26-55
City of St. Augustine Resolution 2015-28

Fiscal Capacity:

Utility rates were adopted by Resolution 2015-28 for Fiscal Years 2016 through 2020. Since that time,
increases have been at or below the Consumer Price Index (CPI) each year. For FY 2026, we recommend
continuing an increase based on the CPI of 2.3%. With this increase, we are prepared to continue to lower
the surcharge applicable to outside City customers. The surcharge has been lowered from a high of 25%
to 17% with the understanding that the fund can handle an additional 1% reduction in FY 26.
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STORMWATER CHARGES

Description:
This revenue source includes stormwater fees assessed to residents and commercial businesses inside City
limits on their utility bills.

Stormwater (in thousands)

2,000
1,800
1,600
1,400
1,200
1,000
800
600
400
200

FY 2022 | FY 2023 | FY2024 | FY2025 | FY2026 | FY2027 | FY2028 | FY2029 | FY2030 | FY2031
| Actual | Actual | Actual g ed | Forecast | Forecast | Forecast | Forecast | Forecast |
Stormwater | 1,271 1,425 1,526 ,56 , 1,656 1,689 1,723 1,758

Legal Authority:
City of St. Augustine Code Section 29-5

Fiscal Capacity:

Management recommends a CPI increase of 2.3% to ensure the City can keep up with the cost of materials,
personnel, and equipment required to maintain the system. This increase requires Commission approval.
The current rate is $10.56 per SFU. A 2.3% increase will move the rates to $10.80 per SFU and will result
in approximately $46,000 in additional Stormwater revenues.
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SOLID WASTE RESIDENTIAL COLLECTION FEES

Description:
This revenue source includes fees for trash and recycling collection assessed to residents for services
inside the St. Augustine City limits.

3,500,000
3,000,000
2,500,000
2,000,000
1,500,000
1,000,000

500,000

FY 2022 | FY 2023 | FY2024 > FY2027 FY2028 FY2029 FY2030 | FY2031

_ Actual _ Actual | Actual DOS Forecast Forecast | Forecast _ Forecast | Forecast |
Residential | 2,108,495 | 2,515,088 | 2,703,896 2,991,170 | 3,050,993 | 3,112,013 | 3,174,253 | 3,237,738

Legal Authority:
City of St. Augustine Code Chapter 30, Section 30-10
City of St. Augustine Resolution 2017-45.

Fiscal Capacity:

St. Augustine can increase revenue for the sanitation fund by increasing the monthly service fee for single
and multifamily residents. This monthly service fee has been increased $5 per month, or the CPI, each of
the prior two fiscal years, which has stabilized the fund.

For fiscal year 2026 a CPI increase of 2.3% is recommended to keep up with tipping fee and labor cost
increases.
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SOLID WASTE COMMERCIAL COLLECTION FEES

Description:
This revenue source includes fees for trash and recycling collection assessed to businesses for services
inside the St. Augustine City limits.

4,000,000
3,500,000
3,000,000
2,5

2,000,000
1,500,000
1,000,000

500,000

FY 2022 | FY 2023 | FY2024 FY2026 | FY2027 | FY2028 | FY2029 | FY2030 | FY2031

| Actual | Actual | Actual !Proi ed | Proposed | Forecast | Forecast | Forecast | Forecast | Forecast |
Commercial | 2,663,180 | 2,851,267 | 3,192,887 | 3,288,674 | 3,354,447 | 3,421,536 | 3,489,967 | 3,559,766 | 3,630,961 | 3,703,581

Legal Authority:
City of St. Augustine Code Chapter 30, Section 30-10

Fiscal Capacity:
St. Augustine can increase revenue for the Solid Waste fund by increasing the monthly service fee for

commercial businesses. At this time, a 2.3% CPI increase is recommended to keep up with the cost of
labor, tipping fees, and equipment necessary to provide this service.
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VIC GARAGE PARKING FEES

Description:
This revenue source consists of user fees from transient parking fees and permit fees in the Historic
Downtown Parking Facility.

VIC Parking (in thousands)

6,000
5,800
5,600
5,400
5,200
5,000
4,800
4,600 FY 2022 | FY 2023 | FY2024 | FY2025 FY2026 FY2028 | FY2029 | FY2030 | FY2031
Actual Actual Actual Projected | Proposed Forecast | Forecast | Forecast | Forecast |

vic| 5145 | 5204 | 5416 5807 | 5836 | 585 | 5804 | 5924

Legal Authority:
City of St. Augustine Code Chapter 24, Article II, Division II

Fiscal Capacity:
In FY 2024 garage fees were adjusted by increasing the pay on entry to $20 until Spm and dropping the
entry fee to $5 from Spm-9pm except when the City is providing shuttle services.

When the City is providing shuttle services the garage fee should not be reduced since the City is providing
free parking on the periphery and the garage’s utilization is very high during these times. The policy intent
is to foster a “park once” environment and make the garage the most accessible and economical parking
choice in the evening time in conjunction with increasing the paid on-street parking hours from 5pm to
9pm.

The policy change has resulted in more usage of the garage in the evening where there is plenty of parking
capacity and provides more short-term parking availability on-street while reducing spillover parking into
the adjacent neighborhoods. This will also incentivize the use of the City’s STAR Circulator which is
running from the clock tower at the Visitor’s Center. This policy has been in place since November 2023
and staff is evaluating its effectiveness.

Garage revenues continue to assist with historic preservation and mobility. Although charges during
Nights of Lights may be adjusted, no changes are recommended for daily usage.

29

Page 30 of 32



NOTES

30

Page 31 of 32



NOTES

31

Page 32 of 32



	1. Call to Order
	 Roll Call

	2. General Public Comments 
	 3 minutes per individual

	3. Fiscal Year 2026 Budget Assumptions Discussion 
	A. Revenue Manual Review. (M. Burns, Finance Director
	Revenue Manual 2026


	4. Adjourn

